
 

Simply Live Tax-Free! 
 
 

720-445-1308 | judy@coramdeofinancial.com | www.coramdeofinancial.com 

Coram Deo 
FINANCIAL

 
Get Out of Tax Jail Before It’s Too Late! 
 
Tax-deferred plans 
Do you have money in a 401k (or IRA or SEP or 403b)? 
Do you know why? 
 
How do they work? 
You earn income today. 
You decide to send a portion of that income to your future. 
You don’t pay taxes on that income at your tax rate today. 
 
Example 
You decide to send $10,000 of your income to your future. 
At a 20% tax rate, $8,000 is yours and $2,000 is the IRS’s. 
The same is true for the “match;” some is yours, some is the IRS’s. 
 
What happens to your money? 
It goes into the “IRS Parking Lot.” 
The IRS makes all the rules. 
You pay all the fees and expenses to manage the IRS’s money and your money. 
Today, the “IRS Parking Lot” has $24 Trillion of American taxpayer money sitting in it. 
(The National Debt is $22 Trillion.) 
 
For how long? 
Today, you can access your money at age 59 ½ with no penalty. 
Before 59 ½, there is a 10% penalty.  
 
When do I take it out? 
Today, the IRS requires you to start taking distributions at age 70 ½.  
The IRS sets the distribution formulas. 
If you do not take your required distribution, there is a 50% penalty. 
 
Here’s the kicker 
Upon distribution, you pay taxes at the tax rate in effect at that time.  
What will the tax rate will be 20 or 40 or 60 years down the road? 
Are taxes going up, down or staying the same? 
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Example 
You are retired. 
You take a $60,000 distribution from your IRA. 
It is income; therefore, it is fully taxable and goes on your IRS form 1040. 
(Remember, you didn’t pay taxes on that income when you earned it.) 
You get paid 5th: 

• Federal tax rates are up to 30%. Pay the IRS $18,000. 
• State taxes are 5%. Pay the state $3,000. 
• Social Security benefits are taxable. Pay the IRS $10,000. 
• Medicare premiums are higher by $3,000. 
• You keep $26,000 from your $60,000 distribution. 

 
What if’s 
Tax rates may go up. Why wait to pay taxes when they could be higher in the future? 
The IRS may change the rules on the money sitting in the “IRS Parking Lot.” 
The IRS may tax a higher percentage of Social Security benefits. 
The IRS may start taxing Roth distributions. (Roth plans are IRS plans.) 
 
What now? 
Untangle your wealth from the IRS before it’s too late. 
Structure your assets to distribute cash flow in retirement and pay no taxes. 
Strategies have been in the US tax code for 106 years. 
The wealthy do it, the politicians do it, you can too! 
 

“If what you thought to be true about your money turned out not to be true,  
when would you want to know?” 

 
Judy Carlson, Tax Efficient Wealth Strategist & 
Get Out of Tax Jail Expert 
 
 
 
 
 
 
 


