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Where Do You Park Your Money? 
 
If you want $100,000/year to spend in retirement (excluding Social Security) how big does 
your nest egg need to be? It all depends on where you parked your money. 
 

Taxable Income (Asset A) Tax-Exempt Cash Flow (Asset B) 
 

Total to spend       $100,000   $100,000 
Tax rate (**)                    30%           N/A 
Taxes             $43,000               $0 
Annual withdrawal       $143,000    $100,000 
Withdrawal rate (*)             3%             7% 
Nest egg   $4,767,000   $1,429,000 
 
SS Benefits    85% taxed    0% taxed 
     
(*) Withdrawal rate is the rate at which you can spend down your assets without running out 
of money before you run out of life. The rate is based on where your money is parked. 
 
(**) Combined federal and state rates. Future tax rates are unknown. 
 
Asset A includes: 401k, IRA, 403b, SEP, Simple, and Solo plans, stocks, bonds, mutual funds, 
business, real estate passive income, depreciation recapture, etc. 
 
Asset B is the most powerful financial asset in existence today. It capitalizes your wealth, keeps 
your wealth on the uninterrupted compound growth curve for life, builds collateral capacity, 
and allows you to leverage your collateral capacity. Therefore, during your wealth 
accumulation years, you can take advantage of wealth-building investments and opportunities 
and leverage expenditures like college and cars. During your wealth distribution (retirement) 
years, you can live off tax-exempt spendable cash flow that does not go on your 1040. 
 
Other benefits of Asset B: 

• Off the radar screen of the IRS 
• No worries about tax rates, market volatility, and IRS tax code changes 
• Tax-exempt growth 
• Liquidity, use and control of your money 
• Uncorrelated asset to the market  

 
“If what you thought to be true about your money turned out not to be true, 

when do you want to know?” 


