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Your Wealth Mountain 
 
 
You probably spend most of your time hanging   I hang out on this side of your wealth 
out on this side of your wealth mountain.    mountain to help you discover how to live  
You may be paying for the advice of many out of the “Never Taxed” bucket in 
advisors without knowing your “end-game.”  retirement (Hint: no more income taxes).  
 
• Financial planners          • IRS               Today is the day to get started! 
• Tax preparers       • CPAs            I am helping people ages 22-70 set-up 
• HR managers        • You               their tax-free retirement strategies. 
• Investors               • Bankers      
• Investment advisors       • Coaches          Know your “end-game;” your 
• Estate planners                • E*Trade                ascent (and descent) will be so  
• Wealth managers                  much more pleasant! 
• Tax attorneys                
• Business ownership               • Judy Carlson 
• Divorce attorneys 
• Financial institutions 
• Brokers of all kinds 
• Insurance agents 
• Business advisors 
• Accountants 
 
 

 
The “miracle” happens when you plan the distribution side of your Wealth Mountain! 

Same mountain. Different sides. Different strategies. 
 
 
 
 
 

“If what you thought to be true about your money turned out not to be true, 
when do you want to know?” 
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Your Wealth Mountain 
 
The oldest Baby Boomers have now turned 70, and they are shocked at how much the IRS is 
taxing the wealth right out of them! They “thought” their IRAs would provide a nice income in 
retirement. However, because they are still reporting “income” even though they are retired, 
it is taxed at today’s tax rates, their Social Security benefits are taxed, and they are paying 
higher Medicare premiums. If only they knew there are ways to be completely off the radar 
screen of the IRS in retirement, they would pay no taxes and double their spendable cash flow. 
 
There are two sides to your Wealth Mountain. 
 
Ascent or Accumulation Side – 30-45 Years 
Here you “diversify” your assets: 401k, stocks, IRA, bonds, 403b, mutual funds, Roth, real 
estate, SEP, gold, municipal bonds, businesses, start-ups, etc. While you may think your assets 
are diversified, most depend on market performance, and most are taxable when sold or 
distributed. 
 
Most advisors of all kinds help you climb your wealth mountain to reach your nest egg at the 
top without regard to your descent…your “end game.”   
 
Descent or Distribution Side – 20-30 Years 
Wealth can only be distributed out of three buckets on this side: Always Taxed, Sometimes 
Taxed or Never Taxed.  And the tax implications are huge!  This is where I help clients. 
 
Let’s look at a few examples. 
 

• Tax-Deferred Plans 
Contributing to a tax-deferred plan (401k, IRA, 403b, SEP) means you are sending a 
portion of the income you earn today into the future. You will pay taxes on that income 
at the tax rate in effect when you report the income on your 1040…in 10 or 25 or 50+ 
years. You now have a debt to the IRS for unpaid taxes on that income. 

 
If you are currently in a 20% marginal tax bracket, what will your tax bracket be in 10 
or 25 or 50+ years from now when you report that income on your 1040? Are taxes 
going up, down or staying the same? Would you consciously choose to pay higher taxes 
on today’s earnings by postponing your income? Taxes are really low right now! 

 
Distributions from tax-deferred plans, are Always Taxed at ordinary income rates in the 
year of distribution. 
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• Stocks, Bonds and Mutual Funds 
Investments in these accounts are made with after tax dollars; therefore, only the 
growth is taxable at capital gains tax rates. Top capital gains rates since 1922 have been 
anywhere from 12% to 35%.   

 

Distributions from these investments are Sometimes Taxed. 
 

• Real Estate 
Cash flow from real estate, offset by depreciation, is Always Taxed.  Upon sale, the 
appreciation is Sometimes Taxed at capital gains rates; however, the depreciation 
recapture is Always Taxed, at ordinary income rates. 

 

• Taxes on Social Security Benefits 
Taxable income in retirement triggers taxation of your Social Security Benefits. Today, 
this can easily cost the average couple an additional $10,000/year of taxes ($250,000 
during your retirement). Social Security was taxed on the way in…now it is also taxed 
on the way out. Did you know that? 

 

• Higher Medicare Premiums 
Taxable income in retirement also triggers higher Medicare premiums. Today, those 
premiums are anywhere from $135 to $460/person/month, which could cost a couple 
an additional $8,000/year (another $200,000 during your retirement). 

 

• No Taxes! 
There are strategies based on certain sections of the US tax code whereby your cash 
flow distributions in retirement are Never Taxed. You keep all your Social Security 
Benefits and pay the lowest Medicare premiums. You have the potential to double your 
spendable cash flow and share 0% of your retirement wealth with the IRS.   

 

Pay taxes on your earnings today. Capitalize your wealth. Never pay taxes on those 
dollars again the rest of your life. Discover strategies the wealthy have used for 100’s of 
years; strategies that have been in the US tax code for 106 years. Get your money 
working hard for you. I can show you how! 

 
Summary 
Wherever you are on your wealth mountain, now is the time to plan your “distribution 
strategy.” Your descent will either be smooth, calm and peaceful or it will be a free-fall. The 
choice is yours. 
 

“If what you thought to be true about your money turned out not to be true, 
when do you want to know?” 


